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1 (wwa 

W$ fa?#, 25 WT# 1998 

ww. w is (io)-# (#)/98—fanfaf#! w^wtwtcw wft arm# % fair wwif# fawr ^rmr% :— 

3Rlftw ware 1998-99 

farrow# sftwuwwr thrown tw 

25 TTPof, 1998 

w#?r, 

3 W*f 1998-99 WW SRlftW Ware W># WT W?T 1[J 

2. W1F 3TwrftW Ware % WWtWW % faw WW-pT faWT aft WW % Wffa WTWlTt SIFT# ftrfW W^f % W#1 WW W^# %T 

snwt w# ww wfa sfft 3 #iwt4®iww?1 i jwwr w^i ar^R'RT'tf a?R wiftwi fatftw fwwrw # ait ^ fa#w w*f % fan f, wvu? % 

www farffat ware w>wt www wwtfair fa<fl arej/n wfaw ww fan anrjwr i sttw # Rfri fafaiwr # wwjfl wfawr 
$w^%fanwifamwR#wwT##a#T#* wrta^wftRrrwwrti 

3. a# wwrsnffapfaift wmn?wt nwwwra wit^rnfaffarf fa 1 # 1997-98 w^ ^wrffap farew wft wfa *M 

rl °t'i i %W7t 5 m[?1s(ki 7^ W^ % 2 H ft Vi n Wit WWJIWWWF ’fasfa %, <jiJVi W^t ftwRi fawWiaHWT W# ^ #1! arewft, 1998 

7TO 12 W#ff 3?tWire%TO 4.6 a^Rarewft, 1998 WWi W%3Fnfa#T wtfwf^f ffafa 

fan 3lfa% TSM^RW f, falWt A TS'RW ‘‘JJW WWWWWTWi ft<ai^ %, Wti^TJjf ffaffa IjfalT ftfa fa STS’# W### f, ^fa WiaiR 
3wfafarffaTWTfa1faftW^|$t fa*TraifafaTinTO^^^wfafafawi5rcrwtl 

4 . ^f wnwfa aTivqwi wwwt wf^'iifa faTRjfopif farfatswi^wl' fa 1998-99 ww warewfat WWWT>f <jfa J l'<i 

whi armor fare* -if wrefaw wwfaf % wwa* faw fa fajn wit i wiwrw snffap wfawfa fa faft % ww wfa % wifa iw^ wr fair 
arewn 1 farffat ware ^rfa ww awtw ^ ww^, Pi'-tltil w?t ■jw: wftreft^r wwi%, wtwiR % w^tw t^wwi % Pi^<i % 
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-snw ^ ■sft’?FiTRr<T VI ^ % %o; f-FifaRi wi ftrffa imref! fcWI oN % 

3 TOFT % W^vfl % ftpj TJFjTI sflr 'TH^vIT H “ITfrfr ifclR TJ^ % ^tJR ^ s| i R'^ 5BR TFSptfWfa TTrT 

% ITTW Wt I FITd 7R3iR % TI^T *f TITfaH IJFrft ^ ftTJTatf %t ’ft ^ yfflfqf^ni %frT I 

3 ?r snf%- wmm % tur% ^ -^ff £% f i ■‘rc^j tito w ^ ^nr •^rfilR afa 3 ^ snfSmr 

%t ^eft^Tl I Rif&R 3F?17f<S$R3TtfSr«b %^TT3p *FHafafa^ft $0 TETjJWT %-Hm 

ipft anf%*> ^ %t rpf ^f¥^n m mti f 1 

■epf 1997-98 % ft»H tf*ftf*TO «q*TFT 

6. M 1997-98 % ftre; wtfrfatr sr^rmf *ur rrw ^ ^r ^mfftrar a^®=fto m afa faft%yr jnf^if 4‘ Rtf 
ftfrat i^37j^f%RiTfltf%%Rt%f^fa^^T^%*m99,i58*itf^FFittf snreaT^nHf %IpTT^f. 

rt 12 .S anRmf%t^wafo^7^^^%*OT’^’ER 

tfRT ■?j^r ttstw % rvTft 1 1 ^pt 3 ftfnre arw*i *r $ f*Fi afttffap ■fffc *ft 1 1 w trerTTroft tin % <rc?ftff% 

ft^WTTf mim t, Rir 4800 *itf^ fi^ % apfitff ^ 3,894 wtf a^pir wrz 

argRitf' Rft 7[mr $ 3069 q>fr3 t nq atfrer f 1 w tffe to tfre tf % fa > 1 W 3fo: tf? it*i aHf %t ftq^ «m i ft 3 iitf , ar%cft 
R1J TC 4432% 38firf^ ^ ^ ^ 11 ^ RTT^ 3TTWlf^ ^ 111W Rfil^ ^ t f*F R^T 

tf<^iw;%4.5 Rftnmr%'*f*T 2 wiIwr TJr%tffa wr 6.1 xffrcnnit w 1 1 

■*?ftr ^ ^CTf % ^Frpjf $ ^ft ^ *a*f ^ 'Mr^^rq ift n^if aftr <ftff ^r ^ ^?r iCTf % frnj 

a RRPW^ WbWN -tm 1997-98 %W 5.8 RfaWT VlT I 

7. Mi tpf 3Tfi Tfrsprr Cefr.^.a^.i^.) % aRpfir io,oso wf ^ inftr wstpt t, ^ 

T5fr^ff ^ ter^E, 1997 %3M WW' ,: ft^%aF^RTRr H-RIM W 77.5 Rl%Kra 3T«lf^4379 ^5 ?T3; TP*fi ^ % 

^ixvR^#%aTRft^^'>¥T^wi3friaTT^'*raT't 3 ^ 1997-98 %‘^n^ %%^^.^t.3T^.i^r. ?fr urfvrqf 

%^T?itftFT arjflPTl' ■W 77.5 "Hfirnff TT*^ ^ ^T ^)T'Pf’f*! f^FTT t l'?^Vl^llRV1^4TP^3fft| , f^?T'^ 1 T'^'3215 ^pfT5 5TTO 31^ 

W ~m *FTOfo MIr ^ ^ 7594 ^ ^tnEft I 

8. '^ 37 ^, 1000 

RTWPT ■qsr swim ^)Tm ^fnf*F) ^ 'H'ft TflNft ^FT "pTORT 7t I 

9. WTSFR^ it ^?I1997-988594 ^TS ?TJ3#ft^T «PRjftrRTRT#ftl 

■*T? Riwff ^ 3lf^ TOW ^ ^ ^^T«fSfll % ^oflT: 

1998-99 *r ftnt ^15 3iyTPT 

10. tRirf^T^^R^aT^HR, 235245 VTJ ^FIT 1998-99 ^T^T'^FT 264988 «Rf^ Tft^^iT 

mm\ 64461 ^ Rlrft ^ t, 

i^Ttf ’W 60630 Tfifefm. *ft I ^iffararpil^HT 1998-99 % WT*Rn ^g’Tfan 

^RT ‘FTIU TOIW11 Tff ^ T^IZ arjIFtf ^ R?ftflRT ^BT ^RRT ^ E«RW t TUPf TR f^mHIRT '3^T 

T7T«rfWrTaff ^ ^ 77% Iw % 1^ w ^ ^ ^ ^ ^-^RTO 3H^ t ^ Tfhr ^ feRT Wfl I 

11. ^linf 174,615 ^ 7f!?HT 1998-99 % aTPftJHT f^FT »1R ^FT aTJRPT 200,527 *fRfe Wit TRI f # 

25912 I TT^rf^aTgim 97-98 ^^%^'WT7i«TlvJr W^Ptf^ 10,300 Tfrg FF7 %t «ra MI , ^ 

$ 4,747 TTte W %ITOfa#, W3,900 i^FTq;%t^ratTda^^3Tlf^WITIIT3ff^WFT 1500^? 

T^ttrCIti 

12. RRPIR %I RTfRFf TR TFT<if ^iftlT ^>?I ^Vl! ^I 0 ! VfPflRi 168,173 W ^ ^ ai^TH f%RT M t wrf% ^FT 

^ 264,988-Hf^ ^ 3?gFTf%I % I 1998-99 % ^ 373RI%‘^ ^ ^ TTSTO^ TT3171^^ WTTT 6 RfimiT-^TI-RIT 

FT^T: ^ t 3^ PlMfiRT -^13 3 TFjfalT ^TFlf ^1 ^1 -3f%?T Tfhl 1W WR R1T WCT IPITR ifPIT I 

13. Traft in frnEi trkI faftre %t ^ir ^ ^f jsimwhf, f%r »ft wnr •?> ^pt %I %t 

3rff 3HW=miWT i 
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14* HM'fl'M ^ W W ^M 5 hl'0 % % TT*qf % RRTFRf ^ f^T 3*1%! % T^t 

^#w ’hI^hi fTOTTO «ft fvfR# arepfa ^n^Ri ^ to ’snftpff 29 ufaw 7F*Rf f^n ^tpr ^ 1 ^ 

fa'-blR^ U<W% 117 ^TT^, 1997 ^ ^iiqlRnn ^nuWlq ^ t^uRi % STTIRVI ^qtfTTO^R 

% TO 4l^HI ^0*bK ^«FT fVfa f^FTT P 4TI TO f^TO TOft TT^ff ^ TO^bt %FT % TOT TOtf 

RRcf^rd kft*TR totHr f^w tojtt wt ^r % 1 

15* 3RPRT^, "TOTT^FFpftF TFR% SffTO^fWRITOTt ^^ °bVll tl< c t)K% U^q ^^51 "if Plftfl 3TTf$WFTTOt 

^HfP^rn qu*) % Rl^ ^ riH^T TRTR qi^'ll I ^JtfKt ^5t ^HIH^ ’3^T Jl'*l fo^il Wlpll I C^iKI tfV^q 'HKG ‘^f4 

^-q^TTf^pT sfh; TO? ¥4 Ri t ^ "faro 3T*f c-nq^qr ^ Fwqun TlftfTT % TIFT ^I'lKhO ^Vtt I TO V^ bk MTTO R>T brufa 

% fefv ’^-Tf^TF^T ^ f^RFt ^iS+lO, "FfWtj W'TOlfl %" fci^ °til^ TOFT 'l^T jjt*ll I 

16* % TO TO 

"^t. TTO TO«jt, TOR ^Fqq (TOTO) 


MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Budget Division) 

NOTMCATION 
New Delhi, the 25th March, 1998 

No, F, 15(10)-B(D)/98.— The following is issued for general information;— 

Interim Budget 1998-99 
Speech of Shri Yashwant Sinba, 

Minister of Finance 

25th March, 1998 

Sir, 

I rise to present the Interim Budget for 1998-99. 

2. This Interim Budget is being presented for the purpose of a Vote-omAccount to enable the Government to Cany 
on its business and meet essential expenditure during the first four months of the next financial year, The Demands for Grants 
and the Annual Financial Statement, which are for the full financial year, will be revised and finalised at the time of presen¬ 
tation of the Regular Budget in a few weeks time, I shall also introduce a Finance Bill today, which merely seeks to continue 
the existing tax structure for a full year* * 

3. As regards the economic situation, we are concerned to note that overall economic growth has slowed to 5% in 

1997- 98, agriculture has registered negative growth of 2%, industry continues to be in the doldrums averaging only 4*6% 
growth over the 12 months up to January, 1998, and exports have recorded negative growth in dollar terms in each of the three 
most recent months up to January, 1998, for which data are available, The bottlenecks in key infrastructure sectors are well 
known, the capital market has been lacklustre and the fiscal situation is significantly worse than expected* 

4. I would like to assure the House that these trends and difficulties will be fully addressed in the Regular Budget for 

1998- 99 that I shall bring before the HonTrte Members shortly. The usual Economic Survey will also be presented to the 
House at that time. The Regular Budget will seek to impart the necessary stimulus to agriculture and industry, restore dyna¬ 
mism to exports, encourage larger flows of foreign investment in line with the National Agenda for Governance, take decisive 
initiatives to improve the state of infiastmeture, strengthen the financial system, accelerate the reform of the public sector 
while building a strong and transparent system for PSU disinvestments, and bring about strict fiscal discipline. It will also 
embody other new directions included in our National Agenda for Governance. 

5. The external economic environment is fraught with unusual uncertainty. The East Asian crisis has swept across 
much of Asia in the last nine months, bringing massive economic and financial disruption to several hitherto fast growing 
economies. It is the inherent strength of our economy, built over decades, which has enabled us to hold our heads high and not 
succumb to the economic gales that have been sweeping through the Asian region* But we must remain ever watchful and 
vigilant and conduct our economic policies with foresight and flexibility. Only then can we be sure of achieving rapid 
economic growth with low inflation and external stability despite the difficult international economic scenario. 

Revised Estimates for 1997-98 

6. Turning briefly to the Revised Estimates for 1997-98, the most noteworthy point is major shortfalls in tax collec- 
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tions and disinvestment receipts, Net tax revenues for the Centre are estimated at only Rs. 99,158 crore, reflecting a drop of 
Rs. 14,236 crore, or a 12.6% decline over Budget Estimates. The shortfall is primarily due to much lower customs revenue on 
account of both lower volume and unit price of imports. The decline in excise resulted from unusually low industrial growth. 
Receipts from PSU disinvestments are estimated to fall short of the Budget Estimates of Rs. 4,800 crore by Rs. 3,894 crore. 
The Revised Estimates for total expenditure are expected to exceed the Budget Estimates by only Rs, 3,069 crore. This is less 
than the additional expenditure of Rs. 4,432 crore incurred on account of the single item of loans to States and Union 
Territories against small savings collections, which have been exceptionally buoyant during the year. The net result is a 
deterioration of the fiscal deficit frpm the budget target of 4.5% of GDP to 6T%. However, if the increase in expenditure 
attributable to small savings loans is excluded, the fiscal deficit, adjusted for the increase over budget in small saving loans to 
States and Union Territories, would be 5.8% of GDP in 1997-98, 

7. In regard to collections under the Voluntary Disclosure of Income Scheme (VDIS), estimated at Rs. 10,050 
crore, my predecessor had announced a decision to devolve to the States 77.5% of the collections under the scheme up to the 
end of December, 1997, amounting to a sum of Rs. 4,379 crore. With the blessings of the Prime Minister, I propose to go a 
step further and to devolve to the States 77.5% of the Revised Estimates of VDIS collections for the full year 1997-98. As a 
consequence, the States will now receive an additional Rs. 3,215 crore, thus taking the total devolution on this account to 
Rs. 7,594 erdre in the current financial year. 

8. Furthermore, I propose to provide an additional sum of Rs, 1000 crore by way of Additional Central Assistance 
to States on account of externally aided projects in order to settle all pending claims in the current financial year. 

9. Taken together, these two decisions will give to the States an additional sum of Rs. 8,594 crore in the current 
financial year 1997-98, This is fully in accord with the commitment in our National Agenda to extend greater assistance to 
States. 

Budget Estimates for 1998-99 

10. According to the Budget as prepared, total expenditure in 1998-99 is estimated at Rs. 2,64,988 crore against 
Rs. 2,35,245 crore in the current year. Of this, the gross budgetary support to the Central, State and the Union Territory 
Plans is placed at Rs. 64,461 crore against Rs. 60,630 crore in the current year. We propose to review the level and content 
of the budgetary support for Annual Plan 1998-99 in the Regular Budget It is our firm resolve to review the Ninth Plan and 
to revise the Budget Estimates so that they reflect our thinking and priorities. We propose to complete this exercise in time 
for the Regular Budget which will be presented shortly. 

11. Non-Plan expenditure in 1998-99 is estimated to be Rs. 2,00,527 crore against Rs. 1,74,615 crore in the current 
year, an increase of Rs. 25,912 crore, The main reasons for increase over RE 97-98 are on account of an increase of 
Rs. 10,300 crore in Interest Payments, an increase of Rs. 4,747 crore in Pensions, an increase of about Rs. 3,900 crore in 
Defence expenditure and an increase of about Rs. 1,500 crore in major subsidies. 

12. Total non-debt receipts, including tax revenues at existing rates of taxation, arc estimated at Rs. 1,68,173 
crore, while total expenditure is estimated at Rs. 2,64,988 crore. The fiscal deficit emerging from these estimates for 
1998-99 will be about 6% of GDP. This is clearly not acceptable and it will be our endeavour to bring it down to a 
reasonable limit in the Regular Budget through appropriate measures, 

13. While it would take some time for us to formulate our specific strategics in this regard, immediate action is 
called for to contain the growth in establishment expenditure and initiate the process of PSU disinvestment at an early date 
to avoid shortfalls in receipts experienced in previous years. 

14. Hon’ble Members are aware that the Tenth Finance Commission had recommended an alternative scheme for 
sharing of resources between the Centre and the States under which 29% of the gross proceeds of almost all Central taxes is 
to be assigned to the States. This recommendation has been under consideration of Government. On the basis of a consensus 
arrived at in the Third Meeting of the Inter-State Council held on July 17, 1997 the previous Government had decided to 
accept this scheme in principle. We intend to bring forward the enabling Constitution Amendment Bill to give effect to this 
decision which has been endorsed by all the States. 

15. 1 would like to assure the Hofrble Members of this august House that I shall make every effort in my Regular 
Budget to implement the economic goals enunciated in our National Agenda for Governance. Economic reforms will be 
deepened, broadened and accelerated, Our goal is to make India an economically strong and vibrant nation which will 
participate in the world economy with confidence and from a position of strength. We are determined to build an India in 
which there is no place for hunger, poverty, unemployment and deprivation 

16. With these words, I commend the Budget to this august House. 

J.S. MATHUR, Addl. Secy. (Budget) 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published hy the Controller of Publications, Delhi-110034— 1998 





